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Walaa Cooperative Insurance Co.

Priority Rights issue FAQ

What are priority Rights?

Rights Issue are tradable securities that give the holder the right
to subscribe for New Shares offered, upon the extraordinary
general assembly approval on the capital by issuing new shares.
All shareholders registered in the Company’s Shareholders
Register at the Depository Center at the end of the second
trading day following the date the EGA’s meeting approving the
capital increase will be entitled to receive said Rights. Each right
grants its holder the eligibility to subscribe for one New Share
at the Offer Price.

Who is granted Rights Issue?

All shareholders registered in the Company’s Shareholders
register at the Depository Center by the end of the second
Trading Day following the date of the extraordinary general
assembly meeting approving the increase the capital.

When are Rights Issue deposited?

After the extraordinary general assembly meeting approval on
the capital increase through the offering of Rights Issue, the
Rights Issue are deposited as securities in the portfolios of the
shareholders in the Company’s Shareholders Register at the
Depository Center by the end of the second Trading Day
following the date of the extraordinary general assembly
meeting. The Rights will appear in their portfolios under a new
symbol specific to Rights Issue, and trading or subscription in
these Rights will only be allowed at the beginning of the Trading
and Subscription Periods.

How are the investors notified of Rights Issue being deposit in
their portfolio?

The shareholder is notified through the Company’s
announcement on Tadawul website, through the
«Tadawulaty» service provided by the Securities Depository
Center Company (Edaa), and through short text messages sent
by brokerage firms.

How many Rights Issue can be acquired by a Registered
shareholder?

The number is subject to the Rights Issue ratio and the number
of the current Shares held by the Shareholder in the capital as
well as in the Company Shareholders’ Register at the Securities
Depository Center Company (Edaa) at the end of the second
trading day following the Extraordinary General Assembly’s
meeting approving the capital increase.

c 1l
Wolog

55V B aall oo 4 galy Al

sl G Al
sl agulll 8 LS Aal Lelala aed Jglaill AL Ale (3) )50 o
wi) 33l o Aaldll dnlell je dalall dmaall )8 a2 ZA}‘).LA”
CSIL (ranlisall pend oS (3 g8 5 b pgusl lanal 5y sl e JLal)
Jlal Gl 334 30 dalad) Zoled) e Aalal) dpmand) Ml a5 Ailei agusl

sl sy (S0 Adley 1Y) 35S pe (o AS LA (catlise da (G Gaaiall
Al Aldal 3a O€ Shers Aslell e ddkall duenl slindl 2l L

sl ) 3 sl g o

Al £ 1) S s 53 4S50 Cpanbine Janms 8 (il pd) A en
u.n\J Béh”)..i Lalall Z_wml.d\ ‘).A.Q pOARS| a:\MAj‘ Alas @JU & d}\m s ‘5!14
Al

1531 g 13 i i
IR e Jlall al 30y e Ll ga g daalall e Aalall Apmanll Méad) a2y

Bl 3 Al GllS A1 Gsia g2 duslyl Gsim pel ok
eg.kﬁla.q @ (.\@...u‘\}“ J@.L'-n:\..u} Aalall yie dalall dzaadl aladl axy J gl ps
S Gsaall oda Jslahy e Ols caslsY) (sia pald aas e

a5 J gl g Aoy die V) Led sy

fakiaal) B ge8al) £l gl g¥) (Goiay palieall Jlad) ol (i
Gaob 05 sl @dse A AS A Ole) Gk e el aaliall el o3

Bl s LI 315V gl S e A58 8 e Al (SY 5ha) dead

Al S35 o e

Sakal) ablual) Lgle Juansa A1) 4y gl 6Y) (3 58a 230 a8
palie (S asley Le A ae i) g danilly agiiial uua e 23al) adiag

o 5 Alas gAY S e Al AS L cadbine o 8 LeS Wl (il (b
dL.J\ u.n\) Eél:\} Lalall mabd\ ).\t— FOAPS| M\ Ala=s) Az d}‘};




oleil ool € Mg 8 i

Walaa Cooperative Insurance Co.

What is the Subscription Eligibility Ratio factor?

It is the ratio that enables the Registered Shareholder to know
how many Rights he/she is entitled to in relation to the current
shares that he/she already owns at the end of the second
trading day following the EGA’s meeting approving the capital
increase. This factor is calculated by dividing the number of
new shares by the number of the current shares of the
Company, and accordingly, the eligibility ratio is (0,4997) Rights
approximately for every (1) share owned by the Registered
Shareholder on the eligibility date. Thus, if a Registered
Shareholder owns (1,000) shares on the eligibility date, then
he/she will be allocated (499) Rights in exchange for the shares
he/she owns.

Will the name and trading symbol of these rights differ from
the name and symbol of the Company’s shares?
Yes, the acquired right will be added to the investors’ portfolios
under the original share name, with the addition of the term
«Rights Issue» and a new symbol for these rights.

What is the value of the Rights at the beginning of trading?
The opening price of the Right will be the difference between
the closing price of the Company’s share on the day prior to the
inclusion of the Rights and the Offer Price (the indicative value
of the Right). For example, if the closing price of a share on the
previous day is fifteen (15) Saudi Riyals and the Offer Price is
eleven (11) Saudi Riyals, the opening price of the Rights upon
the commencement of trading will be four (4) Saudi Riyals.

Who is a Registered shareholder?

Any shareholder who owns shares at the end of the Trading Day
of the extraordinary general assembly meeting approving the
capital increase and is registered in the Company’s
Shareholders register at the Depository Center by the end of
the second Trading Day following the date of the extraordinary
general assembly meeting.

Can registered shareholders subscribe to additional shares?
Yes, Registered Shareholders can subscribe to additional shares
by purchasing New Rights during the Trading period and then
subscribing to them during the Subscription Period after the
purchase and settlement of Rights.
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Is it possible for a registered shareholder to lose their
eligibility to subscribe even if he/she has the right to attend
the extraordinary general assembly meeting and vote on the
increase of capital by offering Rights Issue?

Yes, the Shareholder loses his/her eligibility to subscribe if
he/she sells his/her shares on the day of the EGA’s meeting
approving the capital increase or one business day prior to said
meeting.

How is the Subscription process implement?

The Subscription process is implemented, as is currently being
done, through submitting Subscription Applications during the
Subscription Period through the investment portfolio on
trading platforms were buying and selling orders are entered,
in addition to the possibility of subscription through any other
means provided by the broker for investors and custodians of
shares.

What are the trading and subscription periods?

Trading and Subscription of rights begin simultaneously after
(3) three business days from the approval of the extraordinary
general assembly including approval of the capital increase,
until the end of trading on the sixth day, while Subscription
continues until the ninth day as mentioned in the Prospectus
and the Company announcements.

Can an Eligible person subscribe to more shares than the
Rights owned by him/her?

An Eligible Person cannot subscribe to more shares than the
rights owned by him/her.

Is it possible to Subscribe more than once and through more
than one broker?

Yes, it is possible and the number of New Shares that can be
subscribed through each broker will depend on the number of
Rights available in the investment portfolio of the relevant
broker. In all cases, it must be taken into consideration that the
quantity of new subscribed shares does not exceed the number
of Rights Issue owned at the end of the Rights Issue’s Trading
Period, as such will result in cancellation of the subscription
application.

If the Company shares are acquired through more than one
investment portfolio, in which portfolio will the Rights Issue
be deposited?

Rights will be deposited in the same portfolio where the
Company’s rights-related shares are deposited. For example, if
a shareholder holds one thousand (1,000) shares in the
Company: (800) shares in portfolio (A) and (200) shares in
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portfolio (B), then the total Rights amounting to (499) Rights,
as each share is eligible for (0.4997) Rights. Therefore, (400)
Rights will be deposited in portfolio (A) and (99) Rights will be
deposited in portfolio (B). Any fractional shares will be added
to the remaining shares and sold during the remaining offering
period, and the total proceeds from the Rump Offering (if any)
shall be distributed to the Eligible Persons, without deducting
any fees or deductions, according to their entitlements.

Can holders of subscription and trading certificates exercise
their rights?

Yes, they can, but they cannot trade until they deposit the
certificates in investment portfolios through brokers or the
Depository Center, and submit the necessary documents
before the end of the Subscription Period.

What happens if New Shares are subscribed and Rights are
subsequently sold?

If a Registered Shareholder sells the Rights Issue without
purchasing the number of Rights equivalents to the number of
rights subscribed before the end of the Trading Period, the
Subscription Application t will be rejected entirely if all Rights
are sold or partially in an amount equal to the number of sold
Rights the Registered Shareholder will be notified and refunded
the rejected subscription amount by the broker.

Are additional Rights purchasers entitled to trade them once
again?

Yes, they can sell them and purchase other Rights during the
Trading Period only.

Is it possible to sell a part of the Rights Issue?
Yes, an investor can sell a part of these Rights and subscribe to
the remaining part.

When can a shareholder subscribe for the Rights Issue, he/she
purchased during the Trading Period?

After the settlement of the purchase of Rights (which is two
working days), provided that the subscription for Rights Issue is
completed during the Subscription Period.

Who has the right to attend the extraordinary general
assembly and vote on the capital increase through offering
Rights Issue?

Shareholders registered in the Company’s Shareholder Register
at the Depository Center after the end of the Trading Day of the
extraordinary general assembly regarding the capital increase
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have the right to attend the extraordinary general assembly
and vote on the Company’s capital increase through offering
Rights Issue.

When is the share price adjusted as a result of increasing the
Issuer’s share capital through a Rights Issue?

The share price is adjusted by Tadawul before the start of
trading on the next day after the extraordinary general
assembly.

What happens to the Rights Issue that are unsold or
unsubscribed for during the Trading and Subscription Periods?
If the New Shares are not fully subscribed for during the
Subscription Period, the remaining New Shares will be offered
for subscription through an offering to be organized by the Lead
Manager. The amount of compensation (if any) to the Rights
holder will be calculated after deducting the subscription value.
The investor may not receive any compensation if the sale
occurs during the Rump Offering Period at the Offer Price.

If an investor purchased securities on the day of the general
assembly, are they entitled to the Rights Issue resulting from
the Company’s capital increase?

Yes, the investor will be registered in the Company’s
Shareholder Register after two working days from the date of
purchasing the shares (i.e., by the end of the second Trading
Day following the date of the extraordinary general assembly).
However, they will not be entitled to attend or vote at the
extraordinary general assembly related to the capital increase.

If an investor has multiple portfolios with multiple brokerage
firms, how will his/her Rights be calculated for him/her?

The investor’s share will be distributed among the portfolios
he/she owns, based on the ownership percentage in each
portfolio. Any fractional shares will be accumulated, and if they
reach a whole number or more, the whole number will be
added to the portfolio where the investor holds the most rights.

Will there be any additional fees for trading Rights Issue?
The same commissions will be applied to purchasing and selling
transaction as with shares, but without a minimum commission
amount, provided that the maximum limit does not exceed
fifteen and a half basis points (0.155%) of the total value of the
deal.
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Can subscription occur during the weekend?
No, it cannot.

Can non-registered shareholders subscribe to Rights Issue?

Yes, they can, after purchasing the priority rights during the
trading period.
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