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Shareholders Frequently Asked Questions (FAQs)

Where would be the Head Office of
merged entity?

The existing head office of Walaa will
remain the head office of merged entity.

What would be the structure of new
board?
Walaa Board will continue as it is.

Will there be any structural changes at
management level?
Walaa’s Management
continue as it is.

team  will

What would be the name of merged
entity?

The name will remain as
Cooperative Insurance Company.

Walaa

What  valuation  methods  were
considered for merger transactions?
Discounted Cash Flows (DCF)

Dividend Discount Model (DCM)
Relative Valuations (Multiples)

Justified Price/Book value and Justified

Price/Sales
Volume Weighted Average Price
(VWAP)

Equity Book Value (BV) — post due
diligence adjustments and the inputs
agreed by the both companies [this is
the used valuation method for the
merger transaction]

Why to use Adjusted Book Value
valuation method for this merger
transaction?
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Good proxy for valuating Financial
Services companies.

Relevant when either company is loss
making.

Book values of major assets and
liabilities of insurers are often close to the
fair values.

Flexible for Due Diligence Adjustments.
This valuation methodology fits the
criteria for both companies.

What would be the Paid-up Capital of
merged entity?

SAR 850,583,250 with 85,058,325
ordinary shares.

What is the rationale of this merger
transaction or the benefits that will come
from it?

Enjoying a stronger capital, which will
enhance the solvency margin, the ability
to take risks, absorb more insurance
subscriptions, and increase investment
returns. It will also enable the company
to maintain the A credit rating provided
by international financial rating
agencies.

Enhancing competitive capabilities in
the sector in terms of acquiring a larger
market share in general insurance and
protection and saving insurance
products.

Reducing the percentage of operating
expenses to the total insurance written
premiums.

The company's ability to provide
insurance  products covering all
insurance sectors, especially the
protection and saving insurance sector
for individuals.

Increase and diversify the customer
base; Enhancing the geographical
spread of the company's business,
specifically in the central region.

After the completion of this merger
transaction, SABB will become the
largest shareholder and strategic
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partner of the company, which will
reflect on strengthening the
Bancassurance sales channels and
expanding the scope of marketing and
selling insurance products.

9- Will this merger transaction affect the
credit rating of Walaa?

Yes, this merger transaction will have a
positive impact on the credit rating of the
company, but on the long-term.

10-How much is the value of this merger
transaction?
The final evaluation agreed after due
diligence adjustments for SABB Takaful,
is amounting to 277,395,000 Saudi
Riyals, in agreement of issuance of
20,418,619 shares in Walaa. For more
details, you can refer to the valuation
method and calculation of the exchange
ratio in the shareholders circular.

11- Should I buy or sell Walaa shares?

This is a personal choice of the
shareholder and we can’t advice on this
matter.

12-What is the Exchange Ratio for this
merger transaction?
Issuing (0.6005476176470590) new
shares in Walaa against for each share
in SABB Takaful.

13-How many shares will | have after the
completion of the merger transaction?
The number of shares you own in Walaa
will remain the same. However the
overall company shares will increase to
by 20,418,619 ordinary shares with a
nominal value of SAR 10 per share to
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14-What will
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compensate SABB Takaful

shareholders.

be the proportion of the
shareholders of SABB Takaful in the
merged entity?

The shareholders of SABB Takaful will
own 24.01% of the total capital of Walaa
after the completion of the merger
transaction.

15-When the effectiveness of this merger

transaction?

The conclusion of this
transaction is subject to:

The approval of the shareholders in the
extraordinary general assembly meeting
of Walaa on the merger transaction, by
a majority of no less than three quarters
of the shares represented in the
extraordinary general assembly of the
Walaa. The approval of the
shareholders in the extraordinary
general assembly meeting of SABB
Takaful on the merger transaction, by a
majority of no less than three quarters of
the shares represented in the SABB
Takaful extraordinary general assembly
meeting.

And,

The end of the creditors’ objection
period or the settlement of all creditors’
objections to the merger transaction
(whichever comes later) in accordance
with the Article 193 of the Companies
Law.

For more information, please refer to the
document “Important Dates and
Milestones of Merger Transaction”.

merger

Wolog @

Sdaalall

(o %24.01 A JAISEl Ol 4S50 caabise clliaws
A alai) amy Sladl) Cpalill oY 4S5 Jle il
_GLAJ.'\\J\

ATRTY G\.AJ.'\Y\ Aadia A (.\3:\“ .

) o3 zlaxi¥) Aida pads

A il Apalal) e Adlall Apreall 3 Gpealisall 43 g
Jis ¥ A sl plen¥) dida e glaill opelill ¢Y
AS s dalal) dmaal) L Aliad) aguY) gLy A336 oo
Lmanll 3 Gaealisall Al ey bl opuelill oY g
daa o JiSll e 385,80 Al e ddal)
lieall agul) gLyl A3 e Ju Y 4l pleny)
JASl s S 8 dalal) Aanl)

3

Gl jie) aan Agsad sl ) Gl yie) 5 5 ele)
B ally g (BaY o Lagal) ZlesiV) dida e opulall

LSl U e VAT ol Ay

AA b QIS Gl S8 anlas R (o Sin 514

15

@J\}ﬂ\" Abhea ‘_A\ 6‘9;_)” sla il cclaglaall (e 2 3all
Nzleai¥) ddbal Lulul) Jal i 5 dagall



9lail (ol e Vg

Waloa Cooperative Insurance
For more Details, please review the merge
transaction relevant documents.

- Shareholder circular
- Offer Document
- Important dates and milestones of merger

transaction

You Can contact us through the following email
investors@walaa.com
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investors@walaa.com


https://walaa.com/media/fc4bgz3g/en-walaa-shareholders-circular.pdf
https://walaa.com/media/vkomsiud/en-walaa-offer-document.pdf
https://walaa.com/media/woujvsgf/en-merger-timeline.pdf
https://walaa.com/media/woujvsgf/en-merger-timeline.pdf
https://walaa.com/media/eu5mm2qy/ar-walaa-shareholders-circular.pdf
https://walaa.com/media/vpmdkolz/ar-walaa-offer-document.pdf
https://walaa.com/media/tudlkvcu/ar-merger-timeline.pdf

